
SS2LESSON

SUBJECT:BOOKKEEPING

TOPIC:COMPANYACCOUNTS

INTRODUCTION:

Acompanycanbedefinedasabusinessownedbyanassociationofpeopleandoperatedasa

legalpersononbehalfofitsowner'swiththeusualmotiveofprofitmaximizatione.g.Nestleplc,

Cadburyplc,etc.

KindsofCompanies

(1).UnlimitedCompanies

(2).CompanyLimitedbyShares

(3).CompanyLimitedbyGuarantee.

TypesofCompanies

Limitedliabilitycompaniesthathaveprofitastheirmotiveofoperationareoftwotypes,namely;

privateandpublic.

PRIVATECOMPANIES:Aprivatecompanyisdefinedbysection28ofthecompanyAct1948as

acompanywhichitsarticles:

(a).Restrictstherightstotransferitsshares

(b).Limitthenumberofitsmemberstofifty

(c).Prohibitsanyinvitationtothepublictosubscribetoitsshares

(d).Theprivatecompanyendtheirnameswiththeword"Limited".ExamplesinNigeriaare

NewswatchCommunicationsLtd,VigeoLtdetc.

PUBLICCOMPANIES:Thesearecompanieswhichinvitethepublictosubscribetoitsshares.

Theminimum numberofshareholdersrequiredtoform apubliclimitedcompanyisseven.

Thereisnorestrictiononthemaximum numberofshareholders.Thenameofthecompany

mustendwith"PLCorPublicLiabilityCompany".ExamplesareLeverBrothersPLC,NestlePLC,

TotalPLC,etc.

FORMATIONOFACOMPANY

Intheformationofalimitedliabilitycompany,thefollowingproceduresmustbefollowed:

(1).Thefirststepistogetthepromoters.Theyareindividualswhoconceivetheideaofthe



companyandundertaketofulfillalllegalrequirementsoftheventure.

(2).ThefollowingdocumentswillbefiledwiththeRegistrarCompanies.Theseare

memorandum andarticleofassociationandstatementofnominalcapital.

(3).ThedocumentsarestampedandloggedwiththeRegistrarofCompaniesforverification.

(4).Whentheregistrarofcompaniesreceivesandapprovesthenecessarydocuments,the

registrarissuesacertificateofincorporation.

ASSIGNMENT:

Explainthefollowingterms:

(1).Memorandum ofAssociation

(2).ArticlesofAssociation

(3).Prospectus

(4).Certificateofincorporation.


